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ANNOUNCEMENT

PNG Air is pleased to announce that since our last market release in July 2023, PNG Air has made
considerable progress in restructuring its external debts with the support and cooperation of its
major creditors and shareholders.

As previously advised to the market, the restructuring has been necessitated by the reduction in
aviation revenue associated with the Covid-19 pandemic and the generally depressed state of the
PNG economy.

The commitment of the major creditors to reducing PNG Air’'s debts will be given legal effect
through a creditors scheme of arrangement (Scheme) under Part XVI of the Companies Act 1997
(Companies Act).

On Wednesday, 27 September 2023, PNG Air lodged its initial application in connection with the
Scheme at the National Court in Port Moresby. Through this application, PNG Air will seek a variety
of orders from the Court, including an order that the arrangements which PNG Air has entered into
with its major creditors are binding on PNG Air, on the major creditors and on such other persons
or classes of persons as the Court may specify.

The current timeline for the Scheme provides for a first Court hearing in late October 2023 (subject
to Court availability), following which a creditors’ scheme meeting will be held to vote on the
proposed Scheme and a shareholders” meeting will be held to approve the issuing of additional
shares to MRDC and Nasfund. At a second Court hearing currently expected to be in late November
or early December 2023 (again subject to Court availability), the Court will be updated on the
outcome of the creditors’ scheme meeting and the shareholders’ meeting and the Court will be
asked to make final orders giving effect to the Scheme.

PNG Air will also seek legal recognition of the Scheme outside of PNG, principally in the United
States.

The release of PNG Air's 2019, 2020 and 2021 audited financial statements continues to be delayed
pending completion of the Scheme. It is not possible to finalize those outstanding financial
statements or the financial statements for 2022 until the Scheme is completed.

PNG Air's board and management expect the restructuring and the Scheme to be completed by
the end of 2023, subject to the timetable set by the Court at the first Court hearing and the
availability of the required judges.

Once the Scheme is completed, PNG Air’'s 2019, 2020, 2021 and 2022 audited financial statements
will be finalized and released to the market.

PNG Air has retained a talented and experienced team of external advisors to assist with the debt
restructuring and the Scheme including PwC Australia, Morgan Lewis Stamford LLC and Leahy
Lewin Lowing Sullivan Lawyers.

Questions concerning the Scheme may be directed to PNG Air's Company Secretary, Deborah Poya
(deborah.poya@pngair.com.pg)

Augustine Mano
Chairman

28 September 2023


mailto:deborah.poya@pngair.com.pg

For further information, contact PNG Air Media Relations:

Email: media.relations@pngair.com.pg
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